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I. Company Profile
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Located in Jiao Yang Industrial Zone, Shanghang County, Zijin
Copper is invested and built by Zijin Mining Group Co., Ltd. which is
ranked 267 in the Forbes Global 2000 listings in 2024. Zijin Copper was
completed at the end of 2011, with a total investment of nearly 10 billion
yuan. Under the care and guidance and strong support from various
departments at all levels in the province, city and county, the company
has now formed an annual output of 400,000 tons of copper cathode, 18
tons of gold, 400 tons of silver and 1 million tons of sulfuric acid

production scale, while producing selenium, tellurium, platinum,
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palladium, rhodium and other rare precious metals required for
semiconductors and integrated circuits, with an annual output value of
more than 30 billion yuan. The Company has passed the authentication
of GB/T19001-2016/ISO9001:2015, GB/T24001-2016/I1SO14001:2015,
ISO45001:2018,1SO50001:2018/RB/T117-2014,
GB/T19022-2003/1SO10012:2003 for quality, environment,
occupational health&safety, energy, and measurement management
systems, which covers the production and service of cathode copper,
industrial sulfuric acid and precious metals (gold and silver) to
demonstrate that the Company has met all the requirements of the above
system standards.

NE A& LEE SR 7 el R AR B R AW A EVE e R 7 A
R mBEMSY, EELFH LBEFELXZITH “TRERE
FeedlmstEm” . 8T 2016 FHIFERMKLRT IS

(LBMA) EM, T 2017 4 8 A 3 HARFEMILH, A LBMA
RN BREE Z—

The Company is approved by Shanghai Gold Exchange to provide
standard silver bars and is the enterprise with silver bar brand
registration at Shanghai Futures Exchange, while has been appraised as
"Advanced Unit of Standard Silver Bar Enterprise" for years. The
Company submitted application for LBMA (London Bullion Market
Association) Good Delivery status in 2016 and become one of the
LBMA Silver Good Delivery refiners on 3™ August, 2017.

RIE LBMA XA Hy {(LBMA it aREH) HERK, FH=E
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In accordance with the requirements of the LBMA Responsible
Silver Guidelines issued by the LBMA, the Strategy and Sustainability
(ESG) Committee has been set up under the Board of Directors of the
Group to co-ordinate and formulate the top-level design of the due
diligence of the silver supply chain, and to ensure that core issues such
as the protection of human rights, anti-money laundering (AML) and
transparency of the supply chain are incorporated into the Group's
strategy. As a core member of the Group, the Company strictly follow
the Group's vertical management system and build a closed loop of
full-process compliance through key departments such as the Marketing
Department, Technical Quality Center, Smelting Plant and Rare
Precious Plant. This report summarized the compliance of Zijin Copper
Co., Ltd. with LBMA Responsible Silver Guidance as of 31 December,
2024.

=\ BHEEE

I1. Compliance Overview

o B 2 BTR B AL B AT RER B B R aE A &, B ORPTR BR R B 4R
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The Company conducts supply chain due diligence for all suppliers,
and requires their silver to be legal and compliant.

H—F BIMWAE RN ATREEER

Step 1: Establish strong company management systems

EAMFERSER: &RE2024 F12 A31 HiE, AEEZ4HHE
THERITHER, BEXBRFANNEAEERR, ROV ER

R & T A2 H % H.

Compliance Statement and Requirement: As of 31% December,
2024, the Company has fully complied with the requirements of Step 1
and has established a strong company management system to ensure the
implementation of silver supply chain due diligence.

1.1 2478 A8 e R b ek ey RER A Z B R

1.1 Release of due diligence policy regarding silver supply chains

WE (LBMA s EERIET) # 1.1 & FrA Bt & o KU e Ao
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HHERAIFEERREH) (ULTER “ (REREH) 7 ) M (XK
el ARAAaRENERBREEETE 7 E) (UTEK C (F
BApwk) 7)), AEaABETFERKTRINA., FERF.
NFRZHEZTEREN, BRSE5aRENERIRAETHE, £
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EREREEFWNATA” “HNIAN (BFERFE R, ZPAERLE
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REMAMALR) BEREREREED” FTARREZASE .

In accordance with the requirements of Step 1.1 of the LBMA
Responsible Silver Guidance for all threat financing risks and the risks
listed in Annex II of the OECD Due Diligence Guidance for
Responsible Supply Chains of Minerals from Conflict-Affected and
High-Risk Areas (hereinafter referred to as the "OECD Due Diligence
Guidance"), the Company approved and issued the Statement on Due
Diligence Policy for Silver Supply Chain of Zijin Copper Co., Ltd.
(hereinafter referred to as the "The Policy Statement") and Management
Measures for Due Diligence for Silver Supply Chain of Zijin Copper Co.,
Ltd. (hereinafter referred to as the "The Management Measures")in
November 2024, in which the Company committed to strictly abides by
national laws and regulations on employee rights, environmental
protection, fair trade, etc., actively participate in the due diligence work
of silver supply chain, and hold a zero tolerance attitude towards

"nn

"massive human rights abuses", "acts directly or indirectly supported by
non-government armed groups" and "demands for bribes or kickbacks
from individuals (including government officials, customers, and
suppliers or any other organizations)" in the process of silver production
and trade.

(BEAp%) aEEHAuE. AREMFFTE, EREEEF
AR E., s R, MRS EE. TRAE
MER, B FAHEENE, BEBEAEAZRNEREFEET
Niesy RIAEE, et hERZ URIAATEREN,
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The Management Measures covers the scope of application,
organizational structure and responsibilities, collection of supplier and
customer information, identification and assessment of supply chain
risks, monitoring of supply chain transactions, record file management,
training, and communication, etc., which sets out the Company’s
responsibilities for conducting risk-based due diligence, transaction
screening and monitoring, and the current governance structure.

eHNEEEFEE—RNEH (BRFERA) A (EELE) ,
EENFERIAATESR, £ 8E M (http:/www.zijinty.com) K Bf
EH AW FEUR, AHEFEREHTAEMERLR L,

The Compliance Investigation Team reviews the Policies Statement
and the Management Measures once a year, and will be updated when
the situation requires. It will be published on the Company’s official
website (http://www.zijinty.com) in English and Chinese promptly and
conveyed to all relevant employees.

1.2 ARRBFRENAFEEARIAN

1.2 Set up an internal management structure to support supply
chain due diligence

NEFEIIAERENBRPREER LT ULEEAZE, N F
SETHECEE, NARFLIR. BEEBARNEAE R
=, RETHTZHAFTAEENEAT R, KLT 5MWNE, /A
HaRRETZH, XM HFH, BREE, W) . B%K . B#
L BEARERC, BEFITHFRR. SLBEREHELERERZ
FHNERETHELR, GLZRBEIFALLAFLEAN. AFLLKF
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AT HeEFKE. eATRBEZD LR P AT EREEBR,
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RL gk 0 RHR R & AR

The Company has set up a Compliance Investigation Team for the
silver supply chain due diligence, including Mr. Chen Yanjin, General
Manager of the Company (as the Team Leader), Mr. Lin Zhijian, Vice
General Manager of the Company (as the Deputy Team Leader), Mr.
Jiang Farong, Manager of the Marketing Department (as the Compliance
Specialist), and team members assigned by the Marketing Department,
Planning and Finance Department, General Dispatch Office, Rare
Precious Metal Plant, Melting Plant, Electrolysis Plant, Technology and
Quality Center, and Supervision and Audit Office. With many years of
management experience, Mr. Chen Yanjin, who has been honored as an
excellent manager and an excellent entrepreneur for many times, is in
charge of providing sufficient human and financial resources for the
construction of the responsible procurement management system of the
silver supply chain. Ms. Xie Cuizhen, the Compliance Specialist who
has many years of experience in domestic and international raw material
procurement and is familiar with the responsible supply chain policy,
is in charge of the selection and audit of raw material suppliers and the
implementation of the supply chain due diligence process.

Qﬂﬂﬁﬁﬁﬁﬁﬂﬁﬁﬁmﬁ LBMA 1 5T #Y B 4R 48 7 55 1)
AN EFERIERI SR, BN E NI, FAREH. K



FaWFHFR, LERIIBELTHTRIR, AHERNEA N NAKRR
DLRCBE R BT 2 AT B, B A 1E (LBMA it R ® ) (F
ZHO (LBVA ARG H B E) (ZeAARREERF) ,
DR ER NS FE TR wEXH R EE. 2E—H=ZEE,
WCE CAHRA % %, BEEHEW R, WHEXERIEUNEL. &
BRAT N A4F Al TAE4 (FATF) B94f&, #R A 54 K KA LR & AL/
B RRE (BEEAE) 7 (LBMA ASTEERIEE) o 2024 £ F
HRT W 32 ANRBINE R TEI,

The Company has taken training on the management of due
diligence for the supply chain and the LBMA Responsible Silver
Guidance as part of the Company annual training plan, organizing
training for members of the Company’s Compliance Team and suppliers
through the Company’s website, WeChat groups, communication and
conferences, as well as lectures by external instructors when necessary.
The training includes the LBMA Responsible Silver Guidance, LBMA
Responsible Sourcing Disclosure Guidance, OECD Due Diligence
Guidance, as well as training on supply chain risk assessment tools such
as relevant sanctions lists, the Dodd-Frank Act, the EU CAHRA List,
the Global Conflict Barometer, the Fragile States Index or similar index,
and reports from the Financial Action Task Force (FATF), which
ensured that relevant positions in the Company and members of the
Compliance Team are familiar with The Management Measures and the
LBMA Responsible Silver Guidance. In 2024, two internal staff training

sessions with 32 participants were organized.
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NEEE W, MEFFANTEER (REREA) ARRIR
TRAR A 7 SE 1 A EE AL

The Company implemented internal assessment mechanisms
through meetings and emails for serious violations against the Policies
Statement and due diligence process.

NEEX R, HLFHTRRF2EFTREEF, £
W e, BN EARKF BT ERAT R BT AR, FATENRAT
B AN R R & £ 5 4

Upon payment of goods, the Business Department initiates the
co-signing procedure for funding matters, and the payment is made
online through the bank where the Company’s basic account is located
after approval, with bank receipts printed and retained as voucher
attachments for at least 5 years.

NERFHREEE LR, RTIEFHFTRILT A ZHH, R
FHEBRBFAER, F—HARIHFE, koW EEITFE. il
Rae1nF. mlRSE. EHFEEMRIDTER, HERFL FUL,

The Company maintains copies of suppliers’ business licenses,
mining certificates and other qualification verification information, and
other relevant record information such as supplier due diligence forms,
each batch of weighing sheets, original records of moisture
determination, original records of inspection, inspection reports, and
statements for over 5 years.

2024 F9 A3 H, eMRAENEAEF W, Wk T o RHHE
THRK 2024 FEEXN N B RARAED I RE N, &0/ RK
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On 3™ September, 2024, the Compliance Investigation Team held a
meeting to discuss the Company’s due diligence policy and the
implementation of supplier due diligence activities in 2024. Members of
the Compliance Team participated in this meeting.

1.3 Zor A E G a8 MK R

1.3 Establish an internal supply chain traceability system

1.3. 1 Bt pr gk 28 WK R

1.3.1 Supply Chain Traceability System

FrEmEREA K ETHEERAE, AEHERLELEITEE

DRH B &M EH, ARS8 %E, Fa LBMA RIREERH; X
HREBHENF R ETRER, RRKIEEEEE. X4,
%, Bk AEEE, KoRU¥oe Al g EBiDE, &
BRI R L, BRI R 4810 K B R A AR B R R
(MER) ZFHIN, REAURRKRELALLHELE,; FEAEMN
R#EWE, BradFEelk, £FIERFLR, REEFAR”
o, fTHE—%T, BX LBEFSRXZIXAREFF #TR T, F
ErGHaRT-RRZE -NEHHEIK,

All will be investigated for credit. When suppliers pass the credit
investigation, they will sign the contract and the supplier’s Compliance
Statement, promising that the raw materials are legal and comply with
the LBMA due diligence policy. Each batch of raw materials supplied by
the supplier will be checked before accepted. The checking list includes

weight, moisture rate, grade, etc. There are weighing sheets for weight
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check, original moisture measurement records for moisture check, and
test reports for grade check. The weighing sheets and original moisture
measurement records should be signed and confirmed by the inspector
and the supplier (if necessary), and would be sent to the supplier in the
form of acceptance report. During the production process, samples are
taken for testing. Finally, silver bar products are printed with unique
serial number, and traded through the Shanghai Gold Exchange or silver
customers.

132 1Lk RF

1.3.2 Record keeping

NERFHREEE LHER. RTIEFHFRIET A ZHH, R
FHEBRPRHEER, F—HARIHEE, KW ELITE. il
Rk, R E. EHFEFMEACETER, FHEF L FLU L,

The Company keeps copies of the supplier’s business license,
mining license, and other qualification certificates, and also keeps the
supplier’s due diligence form, each batch of weighing sheets, original
moisture measurement records, original test records, test reports,
statements and other relevant records for more than 5 years.

134 &HE R

1.3.4 Compliance Officer

NEERTHERZRTAA AT R, AR KRR
HEEERWHAEI, FAENHESRAIREERTHEFRE, 1T
RIBPEE =S 7, LERBREFICHREL, HREm GGt
BB R g RBAANE . RFA R ERA e R TR, %
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FEHENBRER, FHeMEZR2REATETRANELEL.

The Company designates the main director of the Marketing
Department as a Compliance Officer to be responsible for all matters
related to supply chain due diligence management, especially the audit
of supply chain due diligence, and the assessment of whether the due
diligence is sufficient. Meanwhile, the Compliance Officer collects
additional documents or information when necessary so as to ensure the
implementation of corresponding measures in high-risk supply chains or
transactions. The Compliance officer is also responsible for staff training
related to the responsible supply chain, preparation and update of supply
chain policies, and providing Compliance Committee with appropriate
information for carrying out their duties.

1.4 /7R 5 & 4R 68 B 7 6y 4 Ak 2T IR

14 Strengthen company engagement with silver-supplying
counterparties

WE TR R AR A R (R R E) 5REA R B
THE, B E, HERET M LBMA AT Em g R E, MU
Bnel (BREH) , AERBUFFEEERR AR EF, #ET
Fo v e G R B AT R F A, 8 5 e RURR B R AT 6 1E,
HIFEARAR, MWaeldafxsywmleilfelE R e FH;
s EABAR, eAETARTHANEHENE RS FH,

The Raw Material Procurement Division of the Company
Marketing Department is responsible for the communication with

external suppliers as per the Management Measures. Through which the
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Company enables external suppliers to be aware of LBMA responsible
silver supply policy and Zijin Copper’s the Policies Statement in a
timely manner, and warns them to follow relevant policies and
procedures. The risk assessment of suppliers is carried out through full
communication to avoid establishing cooperation with high-risk
suppliers. If the supplier is assessed as a low-risk supplier, it shall be
signed by the Compliance Officer for confirmation and then approved by
the Compliance Committee. If the supplier is assessed as a high-risk
supplier, it shall be signed by the Compliance Officer and approved by
the Compliance Committee.

EESHEEEaFEZE, FAXERLERIATaREMEEE
BT —meNEFHRESRERTHBALR, ARENE T #
FEF (LBVA it EE R ) , LR E Rt s BR R E K,
AR 61 R, 2 7 B4R i, 327 589 BT R JRFH AL 7% & LBMA B4R
TR, #E R KA R XEIT R, AEt 028 .
WA, AP BRI RZER, SRR, WK, BOF. %
A

Before cooperation, the Raw Material Procurement Division would
require them to sign a compliance declaration to ensure that they are
aware of and comply with LBMA Responsible Silver Guidance, as well
as the Company’s silver supply chain policies and requirements, so as to
reduce cooperation risks. In the declaration, it is pointed out that all raw
materials provided by suppliers should comply with LBMA Responsible

Silver Guidance, to avoid mining and handling import and export of
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metal products in conflict-affected and high-risk areas, human rights
abuse, financing to non-governmental armed entities and illegal criminal
groups, bribery, fraud, money laundering, etc. The declaration indicates
that all raw materials provided by the seller shall comply with the LBMA
Responsibility Silver Guidance, avoiding mining in conflict and
high-risk areas, handling the import and export of metal products, human
rights abuses, financing non-governmental armed entities, criminal
gangs, bribery, fraud, money laundering, etc.

/B E 57 BITI B R B (RAB L& B EAT 0 RID

The Company complies with the relevant policies of EITI', such as
the Extractive Industries Transparency Initiative.

1.5 Z AL # AL

1.5 Establish a confidential grievance mechanism

NE RS XF RG], WAHARRELZFIF, ELER

REEEEY, Rt T7T aRELETERSNA K RE, LHKEK

HEFHE R NENAT AN LA BE, B, BTHHEF TR
HATRAG. NElRIFEER K EIE, e, BT AR ELN AN
RAT, B R TR B R LA I P T M AR R

The company has established a relevant appeal mechanism, and
anonymous appeals can be submitted internally or externally. In the due
diligence management of the Company, the silver supply chain
management reporting mechanism and channels have been provided.
Any question about the policies or reporting of violations can be

feedback by phone, Wechat, email, etc. The Company’s due diligence
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policy, telephone number, Wechat account, and email address have been
released on the official website so that all employees and external
suppliers could learn about such information online.

2024 4/ 5] 52 F LBMA AR "FHORF", HZEFITRTF2 A,
HRFITEHEAR AT HE, FREFEHPELERKFEHIFA, H
RERFAFHIEL,

In 2024, the company achieved "zero complaints" in LBMA
certification. A total of 2 audit-related complaints were received. The
relevant departments handled them in accordance with regulations and
promptly fed back the handling results to the complainants, all of which
received satisfactory responses from the complainants.

%28 RAFPEHR ARSI

Step 2: Identify and assess risk in the supply chain

EMFHEER: BRE2024F 12 A31 H, REAHLPHETFE 2
¥ PR FERELEFIRE, EEREIRRER, HFXAT T
FaIUA A

Compliance Statement and Requirement: The Company has
partially complied with the requirements of step 2 as of 31%
December, 2024. Subsequently, it has taken measures and closed the
contents of non conformities.

WE RS LBMA BRI R R = ot et MR iR Al &
AT BER, ST\ ARGk Ey H R AR, IR A R
MM T REBEF, 7oA T ey K #AT R A A iF .

The Company strictly complies the requirements of LBMA
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Responsible Silver Guidance STEP 2 "Identification and assessment of
risks in supply chain" and has developed judgement criteria for high-risk
supply chain, stipulates process procedures for identified risks to achieve
fully identification and assessment of potential risks in supply chains.

2.1 RA] ARG AL B R

2.1 Identify Risks in the Silver Supply Chain

NE EHRRIETHEAT . AR, FHREFREM, RIE (ZE4E
FRBPELERE) nElRAMELNR, FWREREELAR, K
wHR, URAT. k. R EXBEFTANER.

The Company's silver comes from copper concentrate, crude copper,
anode slime, and other raw materials. According to the OECD Due
Diligence Guidance, the Company identifies relevant risks and pays
close attention to the silver from areas with human rights violations,
armed conflicts, as well as the silver used for bribery, money laundering,
terrorist financing and other unexpected actions.

B 3 DU e 2 ik 5T R R AR &

The Company conducts due diligence on the supply chain through
the following measures:

211 B EfEERE

2.1.1 Collection of suppliers’ information

EEH-NEAEZE, THHATKEEANH-ELEELMEE
HEFHH, ZHEZLERH Z AR 5 A TRE B E 0 JF R
HEBEEMEERAEETNA. I TEASRHET MHEHET . A0
FERBEMAEEE, RANHERAE/RZTVHE, XFT FTILESF,
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XA A E AT, MES O R EEE, RINERLREMR
AW EMELEILA, TRHLNELFHTEAERE, 27
R B A E A, DUSR B R B R AR SO, EAE R B Y A
AR, LHEm., BEEN. MHFETATENORENES.

Before cooperation, the Marketing Department is responsible for
collecting the information and data of domestic suppliers, and Zijin
International Trade Co., Ltd. is entrusted to collect the information and
data of suppliers of imported raw materials. For the domestic mined
silver suppliers such as gold and silver concentrate, copper concentrate
and crude copper suppliers, we have requested them to provide business
license, tax registration certificate, organization code certificate, mining
license, etc. to prove their validity. For the abroad suppliers of raw
materials, we have required them to provide relevant legal business
certificates. The Marketing Department has also conducted compliance
investigations on suppliers by sending questionnaires respectively, to
obtain relevant information and documents, including their basic
information, business activities, management structure, financial details,
and responsible silver supply chain.

2.1.2 BE 5 B XU R A

2.1.2 Risk identification for suppliers

B G R B f A R F A R B SR ELE R KRR, T3t &
B A A KR A T, ERRIRALRET, EaREFENLE 2
TRAERS, AmEX@E. RIEAN, AT TENCF 1.

Based on the relevant information provided by suppliers and the
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questionnaire feedback, the Marketing Department carries out the risk
identification of the silver supply chain. In the process of risk
identification, focus on whether there are money laundering, terrorist
financing, human rights violations, labor abuse and other risk incidents.

213 BENEHNRTHE, BrfMESE

2.1.3 Risk assessment for suppliers and supplier (files
establishment

v B B AR B R R KU AR L E AR L B R BT X A ARt R
fe=AF . EHATRZ LW, W7 F B XA B AT KR T4,
TENEEFERMARETHEZME LT RF FHHAANE X

SEMFE R LY, LE—H2LFEE KECAHRA L2, HEE
W R, M5 E RS SR M IE K. 2 /AT 045 A T1E4 (FATF)
g ;s HEFRRasE: A E LIRS SH%. U
. BERRAMRCRSNEFT; #UEF, #EFHLEFEASRTH
FrA AABUEE N AN BB RE LA SRR AET R
WiEsy; ARt A £ B R EF TANETXT (ASM T2 AR
TFERF (LS .

The risk evaluation of the Company’s silver supply chain includes
three aspects: location, supplier, and material. The Marketing
Department is required to conduct a risk evaluation of the supplier
before conducting a transaction. Location risks include silver-containing
materials originating from or having been transported through areas

affected by war or where human rights have been violated (for detailed
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information on high-risk areas or areas where human rights have been
violated, please refer to relevant sanctions lists, the Dodd-Frank Act, the
EU CAHRA List, the Global Conflict Barometer, the Fragile States
Index or similar index, and reports from the Financial Action Task Force
(FATF). Supplier risks include: the supplier or its upstream company is
involved in money laundering, crime, corruption, or other high-risk
matters; the supplier, upstream company of the supplier, or the
beneficial owner are political public figures; the supplier or its upstream
company actively engages in high-risk commercial activities; the main
focus of material risk is on artisanal and small-scale mining (ASM) or
large-scale mining (LSM).

2. PAE B X R

2. Assess risk in the supply chain

2.2 = Qe BE A 2%

2.2 High Risk Supply Chains

2.2.1 & R 6 i S AT

2.2.1 High Risk Supply Chain Standard

YNl = 3 YR 3= W s o A W o v W
AR =AFE. #ATRFZHE, KT RGN B #AT
N

The risk evaluation of the Company’s silver supply chain includes
three aspects: location, supplier, and material. The Marketing
Department is required to conduct a risk evaluation of the supplier

before conducting a transaction.
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According to the relevant regulations of LBMA and OECD,
combined with the actual situation of the Company, the following
assessment criteria for high-risk supply chain are specified:

(1) The mined silver originates from, has transited or has been
transported via a conflict-affected or human rights abuse high-risk area,
or areas under international sanctions.

(2) The mined silver is claimed to be originated from a country that
has limited known reserves, likely resources or expected production
levels of silver, or from a World Heritage Site.

(3) The mined silver originates from places where conflict-affected
and human rights abuse high-risk areas are known, or reasonably
suspected, to transit.

(4) Silver-supplying counterparty or other known upstream
companies are located in a country representing high-risk for money
laundering, crime and corruption.

(5) Silver-supplying counterparty or other known upstream
companies or their beneficial owners with significant influence over the
Silver-supplying counterparty are PEPs, on the government's wanted list
for money launderers, or on the known lists of fraudsters or terrorists.

(6) Silver-supplying counterparty or other known upstream
companies are active in a higher-risk business activity such as arms,

gaming and casino industry, antiques and art, sects and their leaders.
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(7) Procurement from artisanal and small-scale miners (ASM), use
of mercury in production, and causing catastrophic harm or highly
adverse environmental, social and governance (ESG) factors.

When any one of the above criteria is objectively present, the
supply chain is assessed as a high-risk supply chain. The team should
prepare documents immediately and report them to the Compliance
Officer, who will then report these materials to the Compliance
Committee, who shall approve and take countermeasures to stop the
transaction, strengthen due diligence, and eliminate risks.

In 2024, the number of zero-tolerance suppliers is 0, and the
number of high-risk suppliers is 9. To reduce risks, the Company has
conducted enhanced due diligence on them, and the results show that
cooperation can continue.

222 Xz BN

2.2.2 Monitoring of transactions

WEMEEREMEE. A, LH. B, BALISH. A
A HFRHNT AR ERAATEE, AR Z 5HEE®EEHE

NEIMERERRREERTRE, GHEMNRTE—, X TH
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L%, HH#A IR AEH % IT’E PR ERFEEL, 5T,
Yrmas. BFAREF O, BREE. WHHMHE X EEHATRSA,
F A R K ﬂﬁi%%%iﬁﬁ%, REHRAS DT 5 F,
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Domestic materials are mainly from Fujian, Guangdong, Jiangxi,
Tibet, and Heilongjiang, etc. The Company monitors all transactions to
ensure that transactions are consistent with supply chain investigations.

The company conducts due diligence inspections on the supply
chain. Each batch of raw materials has a unique serial number. It retains
complete data for all purchased and stored raw materials. For copper
concentrates and gold concentrates which are put into storage, their
documents including weighing sheets, moisture measurement records,
grade test reports, statement of account, financial vouchers, etc., are kept.
Clarify the data that each department should collect and keep in daily
work. The Marketing Department, Logistics Procurement Department,
Technical Quality Center, General Control Center and Planning and
Finance Department, are responsible for the relevant data preservation
and required to regularly send the relevant documents to the archives
room for filing. The retention period should be no less than 5 years.

223 MEHRERERERNK I

2.2.3 Report risk assessment to designated Senior Management

wEl BN ERERE, FA 0T RAE IR
HETELHReAZTR 2. BN RELIRE T RS, #®
AT AR A e, FEZX ZH EREAE R 2 F

The Company establishes a risk assessment reporting system, which
requires the Compliance Officer to report the department due diligence
to the compliance Team Leader every month. When the supply chain is

found to be from a high-risk region after investigation and is assessed as
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a high-risk supply chain, the transaction is stopped and reported to the
Compliance Committee for approval.

2.3 4B RS s R BUR LR RIREH#

2.3 Enhance due diligence measures for high-risk supply chains

ZiPfE, ENBORFAELRANGESF, LEcaBETE
X Awm e gt i d, £ KU B A B o 8] R & /N 2 317 i
EHHTBARTRE, BUARAENEFAELRER. HA

RREE R — P REF, AEAREHFRAMRZE, KA1 a
SHZIEMAEXR, EEHALFEMAENREFE, A FH
T a2 REEH A1,

If the supplier is found having any of the above-mentioned risk
event during the assessment, the Company would define it as a high-risk
supplier. For high-risk suppliers, the Company’s due diligence
investigation team would conduct a review on the supplier. The review
procedures include on-site investigation and further verification of the
due diligence results, etc. The Company would not establish any
cooperation with the high-risk supplier until its high-risk events are
addressed. Only after it is confirmed that there is no such high-risk event
can the company carry out normal cooperation with it.

2.3 TR fepr ik

2.3 Zero-tolerance Supply Chains

2.3.1 TE R b REATVE

2.3.1 Zero-tolerance Supply Chain Standard
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According to the relevant regulations of LBMA and OECD,
combined with the actual situation of the Company, the following
assessment criteria for zero-tolerance supply chain are specified:

(1) The raw material silver is sourced from areas designated as
World Heritage Sites without clear authorization being provided.

(2) Companies in the silver supply chain or other known upstream
companies purchase mined silver or recycled silver in a manner that
violates international sanctions (including but not limited to those
imposed by the United Nations, the European Union, the United
Kingdom, and the United States).
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(3) Companies in the silver supply chain or other known upstream
companies or their Ultimate Beneficial Owners (UBOs) are known
money launderers, fraudsters, or terrorists, or have seriously violated
human rights, or directly or indirectly supported illegal non-state armed
groups.

When any one of the above criteria exists, the supply chain is
assessed as a zero-tolerance supply chain. Members of the departmental
compliance investigation team should prepare documents immediately
and report them to the Compliance Officer, who will then report these
materials to the Compliance Committee, and the Compliance Committee
shall approve and take countermeasures to stop the transaction,
strengthen due diligence, and eliminate risks.

F =0 RN X B R A R By SR

Step 3: Design and implement a management strategy to

respond to identified risks

EMFEHEER: BE2024F 12 A31H, AAZAEFTH
B’ 3: pit st i M e B 2 R

Compliance Statement and Requirement: The Company has
fully complied with Step 3 as of 31 December, 2024.

RENEIFEER, BEEFL A =ARA: KRR, 5.
FTER . BATHARMEMBERRT NREmE M. LEawT:

The suppliers are divided into low risk and high risk levels as per
the risk assessment results. We have taken risk control measures for
suppliers at all levels. The details are as follows:
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REAKE | BRI REY RS 3 1) 4
Risk level |Supplier type Risk control measures
\ AU M e e R AR, IR T R LA
A B
BB
Existing
New silver materials can be ordered.
& A K& | suppliers
Existing orders can be shipped.
Low risk
wesmn |
EE:E& 0N P
New
[New suppliers are acceptable.
suppliers
B8 R BT T AR
All unregistered orders should be suspended.
WREME LA, RMEREERREFAE,
If the goods have been shipped, they shall be handled
according to the sales return procedure.
EHIPE RN AERE —KIFREE 180 RAWH#HAT, 1R
AAEH-EE THeHNZHEKL, TUREEHEBNEE, K
& N
Existing  |f# 57 % 7| A (KR .
High risk
suppliers  [The reassessment should be conducted within 180

days after the last assessment. If the non-conformity
disappears, the cooperation with suppliers can be
continued and they can be listed as low risk suppliers.
BEfiPfEERE M e R ERERS, U
XHEBEBEHRARG HGHME A1,

The monitoring and assessment results should be

27




reported to the relevant senior management on a
regular basis to support the management in deciding

whether to build cooperation with suppliers.

wsEE |
T RE B AT B L
New
No new supplier is acceptable.
suppliers
SF B # 0k B R 58 AR IT
All  outstanding orders shall be terminated
A B [immediately.
Existing [|[WwRRWE LA, NEBEHERRETFTAE,
THEZA suppliers  [If the goods have been shipped, they shall be handled
zero-tolerance according to the sales return procedure.
FEBE R (TR B AT
New No new supplier is acceptable.
suppliers

2024 4 E i E RGN aE KB 40 KB, H 9 ZAT
EAamN e, NexB B RaERNR (5 #/0F R
o XA, NERIEEAEGBNE A, XERE,
BRI, HERE —RITMEE 180 ARNEHIFENRER, F 1
HedZzHk, 2FEETHELEIARAR, HEERERTE
ERSRCI VNt S (o
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In 2024, the Company's silver supply chain involved 40 suppliers,
among which 9 were assessed as high-risk suppliers. The risk types
mainly involve location risks (located in sanctioned/conflict areas). In
response to this, the Company closely monitors and tracks risks by
querying official government websites monthly. The risk level will be
reassessed within 180 days after the last assessment. If the
non-compliance phenomenon disappears, the supplier can be reclassified
as a low-risk supplier after assessment, and it is Company managers who
decide whether to continue cooperation with the supplier.

wBREE, LTHHREEAGNREZETRET T 2024 F9 A 22 H
EE—RBATIMTER, RELHBFLZL2EERS, 279 XET
FRLOEGaEIEmEHETF, RARFEIEEZT MR8 EM
R %, FEREAEE B RBERR W T KRG 717 66 sk
B %,

According to the investigation, a fatal accident involving
employees occurred at the Kansanshi Copper Mine in North-Western
Province, Zambia, on September 22, 2024. In accordance with the safety
supervision instructions of the local government, the mine has initiated a
comprehensive suspension and rectification process since the date of the
accident. Our company has also suspended the raw material procurement
business related to this mine simultaneously. After the conclusion of the
accident investigation and the completion of the rectification acceptance,
the supply chain restoration plan will be re-evaluated.

TR A RS RER W — A, Ao M A a1E L,
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BB RO A M B A . R R RALAA, A E AL RE AR
X, #iEAEX R,

The Marketing Department, being responsible for continuous due
diligence, needs to keep an eye on the cooperation risks and conduct risk
assessment with respect to supplier selection and cooperation. If it is
found that the existing normal cooperation of low-risk suppliers is
possibly involved in money laundering, terrorist financing, conflict
promotion and human rights abuses, the procurement of raw materials
should be suspended immediately and relevant investigations are
required. If there is conclusive evidence showing that the supplier gets
involved in money laundering, terrorist financing, conflict promotion
and human rights abuses, the Company should immediately cease the
procurement and terminate the cooperation relationship.

FWH: ZHANENENRREERATHLE =5 Fit

Step 4: Conduct an independent third-party audit of the
Supply Chain due diligence

eMFHEER: REALZeETFAY: FaREELBERR
IR EH#ATHLE = F Fif,

Compliance Statement and Requirement: The Company has

fully complied with Step 4.
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ISAE3000 #£4T 2024 4 Z 89 & B RIL L %, X & (18 5 LBVA 3¢
FEaREEN e AERATIROLE =7 Fit,

The Company strictly abides by the requirements of LBMA
Responsible Silver Guidance STEP 4 ‘“Arrange for an independent
third-party audit of the supply chain due diligence”. The Company has
signed a service agreement with Beijing Branch of Bureau Veritas
Certification Co., Ltd. (hereinafter referred to as "BV Certification"). BV
Certification was entrusted to carry out a reasonable assurance business
in 2024 in accordance with international standard (ISAE 3000) and
conduct an independent third-party audit on our compliance with LBMA
Responsible Silver Guidance.

RREFEZEIN—FRRTE, 2@ R K W ok 5
HATHEZEL, HFT2025F3 A30 HXmER. T E—FZFE
ZITHAETE T 2024 43 A 12 HEK T &4,

This audit identified one medium-risk item, and the Company
collected and verified the information through internal and external
relevant websites, and completed the rectification on March 30, 2025.

The non-conformities identified in the previous review year were

rectified and closed on March 12, 2024.
B T B Ym ] 2024 4F E r%ﬁ{ﬂﬂ&ijﬁ_/—\ﬁu%&%, T A

/~ 8 W3 Chttp://www.zijinty.com) #E4T /A 78
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The Company compiled the 2024 Annual Supply Chain Due
Diligence Management Compliance Report on time, and this report
would be publicly announced on the company's website
(http://www.zijinty.com).

FLY: GFERE-RFENERRAE

Step S: Report on supply chain due diligence annually

eMFHEER: RAZEETTIFLF: HUBRRRESF
E®RE.

Compliance Statement and Requirement: The Company has
fully complied with Step 5.

B R (LBMA THEERIEHE) K4 T (Raedl g |t st
RIFAEEMRE (2024 ) ) , LUREHE 2024 4 12 A 31 H
o Bt R ROBRIE &R T

The Company has released the Compliance Report on Silver Supply
chain Due Diligence of Zijin Copper Co., Ltd. (2024) as per the LBMA
Responsible Silver Guidance in order to report the supply chain due
diligence as of 31% December, 2024.

=, EHEER

III. Management Conclusion

BCE 2024 12 A 31 H, 2 E B T HEAEEITAE Al B B E
KR, RAAZHRTRBRAEETERR, Nl AR ET A HELA
BRE, RAMFTET e, w7 NeERE®, <H
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As of 31 December, 2024, the Company has established the
management system of supply chain process and control, issued and
implemented the due diligence management policy. The Company has
also collected all suppliers’ information, identified and assessed the risks
in the supply chain, formulated risk control measures, arranged an
independent third-party audit on supply chain due diligence, and
prepared the supply chain due diligence report for year 2024.

ET—MBEONITHEY, REBATAENT GRELELIREE
Wl A ERs R, AR AREHReRELERESRNAF
Y BE R R R RO ROk, K X K A AT 2 IE 4 i
TR IR

In the next phase, the Company is committed to performing
continuous improvement on the basis of the existing due diligence
investigation system of the silver supply chain. The Company also aims
to combine the responsible silver supply chain process with our existing
supply chain process more effectively. Any corrective actions identified
will be monitored internally on a regular basis.

g, EAt

IV. Miscellaneous

WRABREHN P FERARE ME 2 HLARLFAHATEMR
%, ¥ LLAE 3T 4K 47 +86 0597-3626837 B K % ML FHE 4 E
7ityylcgk@zi jinmining. com, Bk R/ E 4H <&,

If you have any suggestion to Zijin Copper Co., Ltd., please feel
free to contact us by +86 0597-3626837 (telephone) or
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zjtyylcgk(@zijinmining.com (e-mail).
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